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On May 15 in New York, Nicaraguan deputy finance minister Pablo Pereira told reporters
that creditors have pledged $365 million to cover interest arrears on the country's $11 billion
foreign debt. The agreement, he added, would be formally announced May 17 in Paris, where a
Nicaraguan delegation was scheduled to hold talks with World Bank and creditor government
officials. Managua is required to make payments on overdue interest to qualify for new credit
from both the World Bank and the Inter-American Development Bank. Pereira did not specify the
creditor governments or financial institutions which have promised Nicaragua the aid. In a May 17
communique, the government formally announced that participants in the World Bank-organized
Consulting Group had pledged $360 million in bridge loans and donations to cover arrears to the
World Bank and the Inter-American Development Bank (IDB). The governments of Spain, Mexico,
Venezuela and Colombia are to provide a total $225 million in short- and medium-term bridge
loans. The remaining $135 million derive from 10 other governments. Nicaraguan Central Bank
president Raul Lacayo told reporters that Germany and Japan will provide Nicaragua with an
additional $200 million in loans for investment in other areas. Terms on these loans are 40 years, and
a 2% per annum interest rate. Presidency Minister Antonio Lacayo, who headed the government
delegation in Paris, said the economic austerity plan launched March 3 "must be complemented
by sufficient economic aid to achieve development" so that Nicaraguans' experience of democracy
is "positive." On May 18, National Workers Front (FNT) leader Lucio Jimenez told reporters
that monies acquired by the government from donor nations to pay debt arrears to multilateral
organizations should be invested in the national economy. Jimenez noted that construction and
small industry were on the verge of collapse for lack of raw materials and production financing.
(Basic data from AFP, 05/15/91, 05/17/91; ACAN- EFE, 05/18/91)
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